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The Impact of Investors on the Stock Exchange of Thailand (SET) INDEX
and Factors Affecting Trading Volume.
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The development of financial system in Thailand brought more choices of saving
in both money and capital market. SET is another interesting alternative of saving to study. The
objective of this study is to study whether each group of investors in the SET has any impact on
SET index and to study what factors affect the trading volume of each group in different moving
pattem of the SET. The result will be used as a guidance for investors to invest reasonably and to
reduce the risk from investment in SET.

The econometric model has been developed by using multiple regression. Secondary data
are divided into three periods ; 1) from August lﬂ, 1995 to January 31St , 1996. 2) from August 1
t, 1995 to November 30m, 1995 which is the time that SET index was in decreasing trend and 3 )
from Decembe 1“, 1995 to January 315{, 1996 which was the increasing trend.

The study found that both mutual fund s investors and foreign investors had an impact on
SET index. The study on the factors affecting trading volume found that sales volume of
investors lagged one period of time, price index of finance sector, the exchange rate on US.
dollars, and interbank interest rate were the factors that had the impact on trading volume of
investors. Therefore, in making decision to invest in SET, investors should consider each segment

of investors benavior in SET as well as other additional factors not included in this study.
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